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This presentation may contain certain projection and forward-looking statements that involve risks, 

uncertainties and assumptions. If the risks or uncertainties ever materialize or the assumptions prove 

incorrect, the results of Digital China may differ materially from those expressed or implied by such 

forward-looking statements and assumptions. All statements other than statements of historical fact are 

statements that could be deemed forward-looking statement, including but not limited to any projections 

of revenue, margins, expenses, charges, earnings or other financial items; any statements of the plans, 

strategies, and objectives of management for future operations, including execution of any restructuring 

plans; any statements concerning the expected development, performance or market share relating to 

products or services; any statements of expectation or belief; and any statements of assumptions 

underlying any of the foregoing. Risks, uncertainties and assumptions include macroeconomic and 

geopolitical trends and events; execution and performance of contracts by suppliers, customers and 

partners; employee management issues; the challenge of managing asset levels, including inventory; 

the difficulty of aligning expense levels with revenue changes; expectations and assumptions relating to 

the execution and timing of workforce restructuring programs.   

 

In addition, statistical and other information relating to the PRC and the technology industry contained in 

this presentation have been compiled from various publicly available official or unofficial sources 

generally believed to be reliable. However, the quality of such source materials cannot be guaranteed. 

Moreover, statistics derived from multiple sources may not be prepared on a comparable basis.  

Disclaimer
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Business Overview
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Business Transformation

τά/ǳǎǘƻƳŜǊ-Focused & Service-hǊƛŜƴǘŜŘέ aƻŘŜƭ 

Industry Market (Services)

Major industries FOCUS: FSI, Telco, Gov & Public

End-2-End service capability

High-tech Industries Market (Supply Chain Services)

DIRECT customer coverage

High efficient and professional logistic capability

Enterprise Market (Systems)

Mid/High-End product PORTFOLIO & EXPERTISE

VALUE-ADDED service capability

SMB & Consumer Market (Distribution)

Most COMPLETE product coverage

Effective RISK MANAGEMENT mechanism

Business Overview 
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Financial Review
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Financial Highlights 

Q2 FY09/10

Turnover up 24.47% yoyto HK$13,804 million

Gross profit margin decreased yoyto 6.11% 

Profit from operating activities grew 24.08% yoyto HK$235 million

Net profit up 15.56% yoyto HK$150 million

Net cash inflow from operating activities was HK$207 million
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Interim FY09/10

Turnover up 15.94% yoyto HK$24,464 million

Gross profit margin decreased yoyto 6.24% 

Profit from operating activities grew 52.71% yoyto HK$548 million

Net profit up 69.10% yoyto HK$412 million

EPS reached 42.74 HK cents, up 68.93% from 1H FY08/09.

Net cash inflow from operating activities was HK$568 million



Income Statement Highlights

HK$ million
FY2009/10

Interim

FY2009/10

Q2

FY2008/09

Interim

FY2008/09

Q2

Turnover 24,464 ŷ15.94%13,804 ŷ24.47%21,101 11,091

Gross profit margin (%) 6.24 Ź69 bps*6.11 Ź110 bps*6.93 7.21

Other income and gains 242 ŷ26.94% 48 Ź21.03%191 61

Operating expenses 1,221 Ź5.62% 656 Ź2.29% 1,294 671

Profit from operating activities 548 ŷ52.71%235 ŷ24.08%359 189

Net profit 412 ŷ69.10%150 ŷ15.56%243 129

EPS (HK cents) 42.74 ŷ68.93% - - 25.30 -

As of 
30 September 2009

As of 
30 September 2008

ROE 10.89% 8.89%

ROA 2.89% 2.16%

Current Ratio 1.44x 1.38x

Quick Ratio 1.17x 1.07x

Capital Expenditure (HK$ million) 27 47
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* bps=basic points



Segment Breakdown

HK$ million

Distribution Systems Supply Chain Services Consolidated

09/10

Interim

Y-o-Y

change

09/10

Interim

Y-o-Y

Change

09/10

Interim

Y-o-Y

Change

09/10

Interim

Y-o-Y

Change

09/10

Interim

Y-o-Y

change

Revenue 11,149 ŷ14.9%6,519  ŷ1.7% 4,686 ŷ93.0%2,110 Ź17.6% 24,464 ŷ15.9%

Gross Profit 474 ŷ6.8% 584  Ź1.3% 150 ŷ60.4%318 Ź4.3% 1,527 ŷ4.5%

Gross Profit Margin (%) 4.26% Ź32 bps 8.96% Ź27 bps3.21% Ź65 bps 15.08% ŷ209 bps6.24% Ź69 bps

Other Income 

and Gains
0.4 Ź98.7% 9 Ź86.0%0.1 Ź97.0% 12  Ź50.4%242 ŷ26.9%

Operating expenses (341)  ŷ12.1% (408) Ź14.9% (107) ŷ49.7%(263) Ź13.3% (1,221) Ź5.6%

EBIT 140 Ź20.6% 182 ŷ2.4% 40 ŷ60.2% 69 ŷ27.8% 548 ŷ52.7%

Finance Costs (56) Ź36.3%

Tax (58)  Ź1.6%

Net profit 412 ŷ69.1%

Distribution

474

31%

Systems

584

38%

FY09/10 Interim Gross Profit: HK$ 1,527 million

HK$ million
Services

318

21%
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Supply Chain

Services

150

10%

Distribution

444

30%

Systems

591

40%

FY08/09 Interim Gross Profit: HK$ 1,462 million

HK$ million
Services

332

23%

Supply Chain

Services

94

7%



Consolidated Balance Sheet

HK$ million 30 Sep 2009 30 Jun 2009 30 Sep 2008

Fixed assets

Other non-current assets

Inventories

Trade and bills receivables

Prepayments, deposits and other receivables

Cash and bank balances

Derivative financial instruments

395

388

2,541

6,993

1,438

2,466

21

399

402

2,312

5,921

1,263

2,086

26

431

346

2,350

5,714

1,277

1,200

0

Total assets 14,242 12,409 11,318

Trade and bills payables

Other current liabilities

Interest-bearing bank borrowings (current)

Interest-bearing bank borrowings (non-current)

Bond payable

6,972

1,702

671

651

226

5,625

1,599

679

651

226

4,692

1,816

1,120

705

227

Total liabilities 10,222 8,780 8,560

Share capital

Other reserves

Retained earnings

Proposed final dividend

Minority interests

102

2,090

1,590

0

239

96

1,728

1,440

140

225

96

1,452

1,190

0

20

Total equity 4,021 3,629 2,758
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Turnover Days for the Group

25.06 25.78 

19.20 

FY07/08 1H FY08/09 1H FY09/10 1H

34.08 
37.18 

45.00 

FY07/08 1H FY08/09 1H FY09/10 1H

22.08 22.50 
18.35 

FY07/08 1H FY08/09 1H FY09/10 1H

37.06 
40.46 

45.85 

FY07/08 1H FY08/09 1H FY09/10 1H

A/R Turnover Days

Cash Cycle DaysA/P Turnover Days

Inventory Turnover Days
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Acer

Cisco

DELL

HP

Concentration Analysis

% ƻŦ ǘƘŜ DǊƻǳǇΩǎ ǘƻǘŀƭ ǇǊƻŎǳǊŜƳŜƴǘ

Purchase from Top 10 Suppliers accounted for 72% 
ƻŦ ǘƘŜ DǊƻǳǇΩǎ ǘƻǘŀƭ ǇǊƻŎǳǊŜƳŜƴǘ

21%

10%

10%

7% 

6% 

6% 

6% 

2% 

2% 

2% HK$ million
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Business Development 

New Initiatives:

-CŜŜƭ ǘƘŜ άǇǳƭǎŜέ ƻŦ ǘƘŜ ƳŀǊƪŜǘ ŀƴŘ 

stabilize key customer bases by providing 

suitable solutions & products. 

-Expansion of channel networks into 3-6 

tier cities

-Extending further into new niche market 

segments and new product line coverage



Segment Review:

Industry Market 
(Services)
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Services Segment                                 FY09/10 Interim

Turnover decreased by 17.56%

Gross profit margin up to 15.08%  

Net profit achieved HK$69 million  

Launched  Core banking system in 
XuchangBank

Awarded the consultancy project for 
Golden Tax Project Phase III

HK$ million

FY2009/10 Interim Services Business:
HK$2,110 million

Others
11%

Finance
13%

Telecom
53%

DƻǾΩǘ
23%

BU QuarterlyRevenue
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Digital China banking industry total solution ModelB@nk 2.0

Software Infrastructurê Middle Ware, Database, Operation System̃

ESB & Financial Service Definition

Data Integration Platform & Financial Data Model

MB Finteractive MB Finnovator MB FintelligenMB Fusion

G
L

C
o

n
trib

u
tio

n

M
a

n
a

g
e
m

e
n
t

A
c
c
o

u
n
tin

g

P
B

O
C

C
B

R
C

S
A

F
E

Risk Management

Finance & 
Performance

Regulatory

Core Banking
T

re
a

su
ry

T
ra

d
e

 F
in

a
n
c
e

L
o

a
n

D
e

p
o

sit

P
a

y
m

e
n

t

Financial Product & Service

In
te

rm
e

d
ia

te
B

u
sin

e
ss

C
a

rd

C
a

sh
 

M
a

n
a

g
e

m
e

n
t

L
o

a
n

W
e

a
lth

Marketing & Sales

CRM

L
o

y
a

lty

E
C

IF

in
te

g
ra

tio
n

 
c
o

n
tra

c
t

C
u
s
to

m
e

r 
S

e
rv

ice

M
a

rk
e

tin
g

S
a
le

s

Channel 
Integration

Multi-Chanel Platform

Bank & Corp. Direct 
Link

VIP

E-Banking

In
te

rn
e
t

M
o

b
ile

A
T

M

Branch

Teller

Payment Gateway

CNAPS CUP SWIFT

T
e

le
p

h
o

n
e

Customer Value Case                          Banking Solutions

C
re

d
it

A
L

M

O
p

e
ra

tio
n

15


