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Disclaimer

 

This presentation may contain certain projection and forward-looking statements that involve risks, 

uncertainties and assumptions. If the risks or uncertainties ever materialize or the assumptions prove 

incorrect, the results of Digital China may differ materially from those expressed or implied by such 

forward-looking statements and assumptions. All statements other than statements of historical fact are 

statements that could be deemed forward-looking statement, including but not limited to any projections 

of revenue, margins, expenses, charges, earnings or other financial items; any statements of the plans, 

strategies, and objectives of management for future operations, including execution of any restructuring 

plans; any statements concerning the expected development, performance or market share relating to 

products or services; any statements of expectation or belief; and any statements of assumptions 

underlying any of the foregoing. Risks, uncertainties and assumptions include macroeconomic and 

geopolitical trends and events; execution and performance of contracts by suppliers, customers and 

partners; employee management issues; the challenge of managing asset levels, including inventory; 

the difficulty of aligning expense levels with revenue changes; expectations and assumptions relating to 

the execution and timing of workforce restructuring programs.   

 

In addition, statistical and other information relating to the PRC and the technology industry contained in 

this presentation have been compiled from various publicly available official or unofficial sources 

generally believed to be reliable. However, the quality of such source materials cannot be guaranteed. 

Moreover, statistics derived from multiple sources may not be prepared on a comparable basis.  
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AGENDA

Financial Review

Business Review by Segments

Industry Market (Services)

Enterprise Market (Systems)

SMB & Consumer Market (Distribution)

Company Outlook
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Financial Review
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Financial Highlights 

Q4 FY08/09

Turnover up 14.07% yoy to HK$10,078 million

Gross profit margin decreased yoy to 7.18% 

Profit from operating activities grew 25.88% yoy to HK$195 million

Net profit up 105.86% yoy to HK$135 million

Net cash outflow from operating activities was HK$344 million

Annual FY08/09

Turnover up 20.10% yoy to HK$42,326 million

Gross profit margin decreased yoy to 6.99% 

Profit from operating activities grew 35.82% yoy to HK$884 million

Net profit up 59.84% yoy to HK$641 million

EPS reached 66.58 HK cents, up 52.29% from annual FY07/08.

Net cash inflow from operating activities was HK$727 million
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Continuous Out-performance 

6 ïYear Turnover CAGR : 22.52%
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Income Statement Highlights

HK$ million
FY2008/09

Annual

FY2008/09

Q4

FY2007/08

Annual

FY2007/08

Q4

Turnover 42,326 ŷ20.10%10,078 ŷ14.07%35,244 8,835

Gross profit margin (%) 6.99 --- 7.18 --- 7.12 8.18

Profit from operating activities 884 ŷ35.82%195 ŷ25.88%651 155

Net profit 641 ŷ59.84%135 ŷ105.86%401 66

Basic EPS (HK cents) 66.58 ŷ52.29% --- --- 43.72 ---

Other income and gains include:

HK$ million
FY2008/09

Annual

FY2008/09

Q4

FY2007/08

Annual

FY2007/08

Q4

Exchange gains/(losses), net 89 Ź69.55% (11) --- 294 105

Government grants 61 Ź5.59% 16 Ź8.40 % 64 17

Others 298 ŷ398.12%114 ŷ634.41%60 16

As of 
31 March 2009

As of 
31 March 2008

Current Ratio 1.45x 1.56x

Capital Expenditure (HK$ million) 77 98

ROE 20.42% 15.28%
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Segment Breakdown 

HK$ million

Distribution Systems Services Consolidated

08/09

Annual

07/08

Annual

Y-o-Y

change

08/09

Annual

07/08

Annual

Y-o-Y

Change

08/09

Annual

07/08

Annual

Y-o-Y

Change

08/09

Annual

07/08

Annual

Y-o-Y

change

Revenue 24,087 20,889 15.3% 13,356  9,732  37.2% 4,883  4,623  5.6% 42,326  35,244  20.1%

Cost of Sales 23,051 19,922 15.7% 12,088  8,826  37.0% 4,229  3,985  6.1% 39,368  32,733  20.3%

Gross Profit 1,036 967  7.1% 1,268 906 39.9% 655 638 2.7% 2,959 2,511 17.8%

08/09

Annual

07/08

Annual

Y-o-Y

Change

08/09

Annual

07/08

Annual

Y-o-Y

Change

08/09

Annual

07/08

Annual

Y-o-Y

Change

Other income 

and gains
109 272 (59.9%) 40  82  (51.0%) 448 418  7.1%

SG&A (1,406)  (1,251) 12.4% (459)  (452)  1.4% (2,074)  (1,943)  6.7%

Other (286)  (138) 107.5% (157) (195)  (19.6%) (449)  (335)  33.9%

EBIT 718 750 (4.2%) 88  71  22.8%      884  651  35.8%

Finance costs (159)  (208)  (23.4%) 

Tax (127)  (52)  143.4%

Net profit 641  401  59.8%

FY07/08 Annual Gross Profit: HK$ 2,511 million

Distribution

1,036

35%
Systems

1,268

43%

FY08/09 Annual Gross Profit: HK$ 2,959 million

Distribution

967

39%
Systems

906

36%

Services

638

25%

HK$ million
HK$ millionServices

655

22%
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Gross Profit Margin Trend

FY05/06 Annual FY06/07 Annual FY07/08 Annual FY08/09 Annual

Distribution 4.69% 4.79% 4.63% 4.30%

Systems 8.92% 9.51% 9.31% 9.49%

Services 13.77% 13.30% 13.79% 13.41%
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2005/06

Q1

Q2 Q3 Q4 2006/07

Q1

Q2 Q3 Q4 2007/08

Q1

Q2 Q3 Q4 2008/09

Q1

Q2 Q3 Q4

Distribution Systems Services

Distribution 5.36 4.61 4.30 4.65 5.05 4.91 4.45 4.81 4.32 4.56 4.68 4.95 4.30 4.54 4.11 4.21

Systems 8.81 10.06 7.89 9.23 9.30 9.24 8.51 11.20 8.26 9.68 9.39 9.87 8.27 10.24 9.21 10.32

Services 12.93 12.87 11.01 18.47 10.11 12.75 13.79 15.25 12.48 13.04 12.42 16.24 12.27 13.69 12.40 16.79

Note: Financial Statement Data
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Consolidated Balance Sheet

HK$ million 31 Mar 2009 31 Dec 2008 31 Mar 2008

Fixed assets

Other non-current assets

Inventories

Trade and bills receivables

Prepayments, deposits and other receivables

Cash and cash equivalents

Derivative financial instruments

413

398

2,136

5,472

1,366

1,734

27

424

351

2,521

5,220

1,313

2,162

0

416

334

2,559

3,773

1,234

998

0

Total assets 11,546 11,991 9,314

Trade and bills payables

Other current liabilities

Interest-bearing bank borrowings (current)

Interest-bearing bank borrowings (non-current)

Bond payable

4,698

1,814

875

702

226

5,015

2,027

917

703

227

3,334

1,762

400

953

222

Total liabilities 8,315 8,889 6,671

Share capital

Other reserves

Retained earnings

Proposed final dividend

Minority interests

96

1,583

1,321

140

91

96

1,473

1,436

0

97

96

1,443

947

140

18

Total equity 3,231 3,102 2,644
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A/R Turnover Days

Turnover Days for the Group

Cash Cycle DaysA/P Turnover Days

Inventory Turnover Days


