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This presentation may contain certain projection and forward-looking statements that involve risks, 

uncertainties and assumptions. If the risks or uncertainties ever materialize or the assumptions prove 

incorrect, the results of Digital China may differ materially from those expressed or implied by such 

forward-looking statements and assumptions. All statements other than statements of historical fact are 

statements that could be deemed forward-looking statement, including but not limited to any projections 

of revenue, margins, expenses, charges, earnings or other financial items; any statements of the plans, 

strategies, and objectives of management for future operations, including execution of any restructuring 

plans; any statements concerning the expected development, performance or market share relating to 

products or services; any statements of expectation or belief; and any statements of assumptions 

underlying any of the foregoing. Risks, uncertainties and assumptions include macroeconomic and 

geopolitical trends and events; execution and performance of contracts by suppliers, customers and 

partners; employee management issues; the challenge of managing asset levels, including inventory; 

the difficulty of aligning expense levels with revenue changes; expectations and assumptions relating to 

the execution and timing of workforce restructuring programs.   

 

In addition, statistical and other information relating to the PRC and the technology industry contained in 

this presentation have been compiled from various publicly available official or unofficial sources 

generally believed to be reliable. However, the quality of such source materials cannot be guaranteed. 

Moreover, statistics derived from multiple sources may not be prepared on a comparable basis.  

Disclaimer
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Investment Highlights 

Market leader in IT service industry

The most advanced technology in Banking, Telecom and Government sector

No. 1 in both Distribution and System Integration markets in China

The most extensive and deepest regional coverage

Efficient and professional logistics network with highest standard
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Financial Highlights 

Q1 FY10/11

Turnover up 22.04% yoyto HK$13,010 million

Gross profit margin decreased yoyslightly to 6.37% 

Profit from operating activities grew 12.27% yoyto HK$352 million

Net profit up 10.80% yoyto HK$290 million

EPS reached 28.45 HK cents, up 4.44% from Q1 FY09/10.

Net cash inflow from operating activities was HK$20 million
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Income Statement Highlights

HK$ million
FY2010/11

Q1

FY2009/10

Q1

Turnover 13,010 ŷ22.04% 10,660

Gross profit margin (%) 6.37 Ź5 bps* 6.42

Other income and gains 119 Ź38.78% 194

Operating expenses 596 ŷ5.52% 565

Profit from operating activities 352 ŷ12.27% 313

Finance costs 35 ŷ36.77% 26

Tax 27 ŷ48.42% 18

Net profit 290 ŷ10.80% 262

EPS (HK cents) 28.45 ŷ4.44% 27.24

As of 
30 June 2010

As of 
30 June 2009

ROE 6.45% 7.70%

ROA 1.77% 2.12%

Current Ratio 1.41x 1.47x

Quick Ratio 1.11x 1.18x

Capital Expenditure (HK$ million) 11 8
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Key Financial Performance 

Revenue
$ million

EPS
$

Operating Margin
%

Operating Expense
%

Operating Income
$ million

Gross Margin
%

+22% Y/Y
+5% seq

-5bps Y/Y
-63bps seq

-24bps Y/Y
+129bps seq

+4% Y/Y
+100% seq

+12% Y/Y
+102% seq
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+2% Y/Y
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Working Capital 

Dynamics

CC improved 7 days yoyto 15 days vs. 22 
days in FY10 Q1 and 17 days in last Q4

Strict management  over all aspects of cash 
cycle

V Monthly review meeting involves 
both business and finance executives 

V Daily monitoring over order-sales-
inventory level

V Continuous improvement on payment 
terms with major vendors

V Pushing sales further to the front-line 
to ensure a faster turnover on 
inventory 

V Business strategy-based evaluation 
over working capital dynamics
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Consolidated Balance Sheet

HK$ million 30 Jun 2010 31 Mar 2010 30 Jun 2009

Fixed assets

Other non-current assets

Inventories

Trade and bills receivables

Prepayments, deposits and other receivables

Cash and bank balances

Derivative financial instruments

Available-for-sale investments (current)

468

1,174

3,147

6,792

1,835

2,812

42

159

427

1,041

3,368

6,412

1,634

2,772

16

-

399

402

2,312

5,921

1,263

2,086

26

-

Total assets 16,429 15,670 12,409

Trade and bills payables

Other current liabilities

Interest-bearing bank borrowings (current)

Interest-bearing bank borrowings (non-current)

Bond payable

Derivative financial instruments

7,235

1,984

1,007

994

228

4

7,210

2,058

456

1,041

226

6

5,625

1,599

679

651

226

-

Total liabilities 11,452 10,997 8,780

Share capital

Other reserves

Retained earnings

Proposed final dividend

Minority interests

102

2,155

1,956

289

475

102

2,144

1,665

289

473

96

1,728

1,440

140

225

Total equity 4,977 4,673 3,629
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Sales to Top 10 Customers accounted for 65.92% 
of Services BusinessΩ revenue
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Segment Breakdown

HK$ million

Distribution Systems Supply Chain Services Consolidated

10/11

Q1

09/10

Q1 

10/11

Q1

09/10

Q1*

10/11

Q1

09/10

Q1 

10/11

Q1

09/10

Q1 *

10/11

Q1

09/10

Q1 

Revenue 6,171 4,854 3,128  2,727 2,325 1,843 1,386 1,236 13,010 10,660

Y/Y Growth, % +27.1% +14.7% +26.1% +12.2% +22.0%

Gross Profit Margin (%) 4.12% 4.79% 9.61% 8.37% 4.16% 3.64% 12.80% 12.65% 6.37% 6.42% 

Y/Y Growth, bps -67bps +124bps +52bps +15bps -5bps

Operating expenses (164)  (164) (178) (163) (74) (43) (163) (141) (596) (565) 

Y/Y Growth, % +0.1% +9.3% +71.6% +16.1% +1.7%

EBIT 103 68 152 64 23 23 26 23 351 313

Y/Y Growth, % +50.9% +136.9% -0.2% +15.1% +12.2%

Net Profit 290 262 

Y/Y Growth, % +10.8%

Distribution

6,171
47%

Systems

3,128
24%

FY10/11 Q1 Revenue: HK$ 13,010 million

HK$ million

Services

1,386
11%

11

Supply Chain

2,325
18%

Distribution

254
31%

Systems

301
36%

FY10/11 Q1 Gross Profit: HK$ 829 million

HK$ million

Services

177
21%

Supply Chain

97
12%

* Restated



IT·Service·Innovation

Segment Review:

Industry Market 
(Services)
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Services Segment                                 Q1  FY10/11

Turnover increased by 12.16% yoy

Gross profit margin achieved 12.80%  

EBIT sustains the profitability of 
HK$26 million  

Core Banking Solution launched 
successfully in Shenzhen Rural 
Commercial Bank

HK$ mill ion

FY2010/11 Q1 Services Business:
HK$1,386 million

Others
8%

Finance
14%

Telecom
56%

DƻǾΩǘ
22%
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Services P&L

HK$ millions Q1 FY09 Q2 FY09 Q3 FY09 Q4 FY09 Q1 FY10

(Restated)

Revenues 1,236 1,257 1,183 1,405 1,386

Q/Q Growth,% 9.37% 1.69% (5.91%) 18.81% (1.33%)

Y/Y Growth,% 12.16%

Gross Profit 156 189 190 188 177

Gross Margin 12.65% 15.02% 16.09% 13.37% 12.80%

EBIT 23 65 118 (48) 26

EBIT Margin 1.83% 5.13% 9.99% (3.40%) 1.88%

Quarterly Revenue & Gross Margin
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Segment Review:

Enterprise Market 
(Systems)
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Systems Segment                                 Q1 FY09/10

Turnover increased by 14.69% yoy.

Gross profit margin up to 9.61%

EBIT margin up to 4.85%

Effective business expansion into Key 
Regional Clients, turnover increased by 
46% yoy

Corporate market recovered 
significantly

Others 13% Packaged
software

12%

Storage
products

21%

Networking
products

36%

Unix servers
18%

FY10/11 Q1 Systems Business: 
HK$3,128 million
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Quarterly Revenue & Gross Margin

Systems  P&L

HK$ millions Q1 FY09 Q2 FY09 Q3 FY09 Q4 FY09 Q1 FY10

(Restated)

Revenues 2,727 3,409 4,330 3,134 3,128

Q/Q Growth,% 9.47% 25.01% 27.03% (27.63%) (0.20%)

Y/Y Growth,% 14.69%

Gross Profit 228 329 390 324 301

Gross Margin 8.37% 9.65% 9.02% 10.33% 9.61%

EBIT 88 100 135 125 152

EBIT Margin 2.63% 2.94% 3.12% 4.00% 4.85%
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Segment Review:

SMB & Consumer Market 
(Distribution)
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Distribution Segment                           Q1 FY09/10

Turnover grew 27.14% yoy

Gross profit margin decreased slightly 
to 4.12%

EBIT margin up to 1.67%

Aggressive expansion into 4th-6th tier 
cities, turnover increased 45% yoy

PC server grew  66% yoy, consumer IT 
products with 54%

Notebook
Computers

35%

Others 1%

Consumer IT
Products

13%

Accessories
9%

Peripherals
15%

Data
Projectors

3%

PC Servers
16%

Desktop
Computers

8%

FY10/11 Q1 Distribution Business:
HK$6,171 million
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Quarterly Revenue & Gross Margin

Distribution  P&L

HK$ millions Q1 FY09 Q2 FY09 Q3 FY09 Q4 FY09 Q1 FY10

Revenues 4,654 6,296 5,885 5,688 6,171

Q/Q Growth,% 13.66% 29.71% (6.52%) (3.35%) 8.49%

Y/Y Growth,% 27.14%

Gross Profit 233 242 253 272 254

Gross Margin 4.79% 3.84% 4.30% 4.77% 4.12%

EBIT 68 71 48 47 103

EBIT Margin 1.41% 1.13% 0.81% 0.83% 1.67%
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Segment Review:

High-tech Industries Market
(Supply Chain Services)
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IT·Service·InnovationSupply Chain Services Segment        Q1  FY09/10

Turnover increased by 26.10% yoy

Gross profit margin up to 4.16%, due 
to  increase in professional logistics 
services 

CES business increased by 115% yoy

Third-party logistics revenue made a 
significant progress 

FY10/11 Q1 Supply Chain Services Business:
HK$2,325 million

Others
6%

CES
35%

FA
59%
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HK$ mill ion

Supply Chain Services  P&L

HK$ millions Q1 FY09 Q2 FY09 Q3 FY09 Q4 FY09 Q1 FY10

Revenues 1,843 2,843 1,964 2,125 2,325

Q/Q Growth,% 5.67% 54.19% (30.90%) 8.19% 9.39%

Y/Y Growth,% 26.10%

Gross Profit 67 83 75 81 97

Gross Margin 3.64% 2.92% 3.81% 3.82% 4.16%

EBIT 23 17 22 20 23

EBIT Margin 1.24% 0.58% 1.12% 1.41% 0.99%
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Company Outlook
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Company Outlook
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Å Uncertainty still remains with the macro economy , yet the 
company is determined to take proactive initiatives to grasp 
market opportunities.

Å Further in expansion into both product coverage and end -
user coverage will be implemented based on fundamental 
capability improvements. 

Å Existing advantages in the competitions will be fully 
developed, and turned into monopolistic competitive edge in 
the Services Business, exp. in the government and public 
sectors.

Å Advances into new sectors for System Integration business 
will be deployed, in the aim of maintaining the leadership in 
this market.
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